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Tt)lS BOCUHEHT C0ESTAKK3 inFCOalATION AFFCCflNOTOB RATIONAL DSFEUSE 
OP 7«E OMITEO STATUS WlTZilN THE HEABIHO CV TT3B BSMOWIOB ACT SO 
D. 0. C„ S1AHD S3. AS AEJSWDEO. *TO T8Af}3afff310n OR TUB BBVEUTlOR 
OP ITS CCHTEBia II) BOV BAK«GB TO SIS CBABtHOBlZED PERSON IS PCO- 

manca pr m. mxpRomicnon op this posh is pteiiibitcd. 




THIS IS UNEVALUATED INFORMATION 


1. The predominant Nationalist reaction to the Korean crisis Is the fear that 
it presages an attack on Taiwan, which the Communists will mount while 
world attention is directed toward Korea. This fear is having a favorable 
effect on defense preparations and alertness on Taiwan. 

2. The local press reflects a degree of smug satisfaction that the world war 
which the Nationalists hare predicted and hoped for amy now fc© at hand* 

3. The belief is growing among the Nationalists that the Korean crisis will 
cause a draBtlc change In U.S. policy toward the nationalist Government. 
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